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Statement of Financial Position
March 31, 2009
(thousands of dollars) 

2009 2008
(Restated, Note 3)

ASSETS
Current assets

Cash and short-term investments (Note 4) $ 21,586 $  23,334 

Accounts receivable (Notes 18) 4,939 5,439

Inventory of course materials  4,040 3,805

Prepaid expenses  1,077 1,184

31,642  33,762 

Non-current investments (Notes 4) 39,992 51,340

Deferred course development costs (Note 5) 71 141

Capital assets (Note 6) 25,526 21,842

$ 97,231 $107,085
LIABILITIES AND NET ASSETS    

Current liabilities

Accounts payable and accruals  $    3,351 $     4,736 

Deferred revenue  12,672 11,791

Deferred contributions (Note 8) 5,940 4,545

Current portion of deferred lease inducement (Note 9)  117 117
28,644 28,357

Deferred lease inducement (Note 9) 29 146

Deferred capital contributions (Note 10) 27,615 29,771

Universities Academic Pension Plan unfunded liability (Note 19) 4,330 3,570

Unamortized deferred capital contributions (Note 11) 12,454 10,206

Unamortized course development contributions (Note 11)  71 141

76,910 75,880
Net assets

Investment in capital assets (Note 6) 13,072 11,636

Endowments (Note 12)  2,029 1,595

Internally restricted (Note 13)  9,550 19,529

24,651 32,760

Unrestricted  - 2,015

                                                                                                                                                               (4,330)            (1,555)  

20,321 31,205

$ 97,231 $107,085
Approved on behalf of the Governing Council

   

Joy Romero, P.Eng., MBA PM Dr. Frits Pannekoek
Chair President   

Original signed by Joy Romero Original signed by Frits Pannekoek



For the year ended March 31, 2009
(thousands of dollars)

2009 2008
(Restated, Note 3)

Revenue
Province of Alberta grants (Note 18)  $     38,537 $     34,211 
Undergraduate student fees  39,070 36,844
Graduate student fees  15,138 13,153
Sales of goods and services  12,444 12,908
Research and other grants 1,231 909
Donations (Note 15)  1,228 673
Amortization of unamortized deferred capital contributions (Note 11)  833 1,876
Other  121  88 
Amortization of deferred course development contributions (Note 11) 70 70
Investment income (loss) (Note 14) (2,463) 661

106,209 101,393

Expenses

Fees and purchased services  15,718 14,427
Materials and supplies  9,861 9,312
Communications and travel  7,600 7,346
Amortization of capital assets  2,907 3,601
Facilities rental  1,864 1,605
Scholarships  1,302 494
Insurance, utilities and taxes  880 730
Amortization of deferred course  development costs (Note 5) 70  70 
Loss (gain) on disposal of capital assets (15)  76 

117,723 104,758

   

Statement of Operations



Statement of Changes in Net Assets

For the year ended March 31, 2009
(thousands of dollars)

2009 2008
Investment   Internally  UAPP
in Capital Endowments Restricted  unfunded

Balance, beginning of  year 
    as previously reported $11,636 $  1,595  $19,529  $  2,015 $             - $34,775  $39,354 

Restatement (Note 3) (3,570)        (3,570)       (4,840)

Balance, beginning of
    year as restated  $11,636 $  1,595 $19,529 $  2,015 $(3,570) $31,205 $34,514

    over expenses -  -  - (10,754) (760)      (11,514)       (3,365)

Investment in capital assets, 
    internally funded 3,510  -               (2,485)                 (1,025)  -  - -

Proceeds from sale of 
    capital assets                                         (15) - - 15  -  - -

Amortization of internally 
    funded capital assets                    (2,074)  -  -  2,074  -  - -

Gain on disposal of 
    capital assets 15  -  -                         (15)  -  - -

Expenditure of internally 
    restricted net assets -  -               (2,269)  2,269  -  - -

Endowment contributions 
    and net transfers  -  434  -  196  -  630 56

    restricted net assets  -  -               (5,225)  5,225  -  - -

Balance, end of year  $13,072  $  2,029  $9,550  $            -  $(4,330)  $20,321 $31,205

      

(Restated, Note 3)



For the year ended March 31, 2009
(thousands of dollars)

2009 2008
(Restated, Note 3)

Cash provided from operating activities:

Amortization of capital assets 2,907 3,601
Amortization of deferred course development costs 70 70
Loss (gain) on disposal of capital assets (15)  76 

Increase (decrease) in UAPP unfunded liability  760 (1,270)
Amortization of deferred course development contributions (70)  (70)
Amortization of deferred lease inducement (117) (117)
Amortization of deferred capital contributions (833) (1,876)
Unrealized loss on investments 3,922 1,580

                                                                                                                                                 (4,812) (1,020)

Change in non-cash working capital
Change in current assets, except cash and short-term investments  372 (1,696)
Change in current liabilities, except current portion of
    deferred lease inducement and capital construction holdbacks  283 4,125

655 2,429
                                                                                                                                                           (4,157) 1,409

Cash used in investing activities:
Capital asset acquisitions, internally funded                                                                    (3,510)            (4,825)
Capital asset acquisitions, externally funded                                                                    (3,077)               (488)
Proceeds on disposal of capital assets  15  9 
Decrease (increase) in non-current investments 11,348      (21,872)
Unrealized loss on investments                                                                                            (3,922)             (1,580)

854        (28,756)

Capital contributions  74 30,129
Interest earned on capital contributions 851 283
Endowment contributions 630 56

1,555 30,468

Increase (decrease) in cash and short-term investments                                                (1,748) 3,121
Cash and short-term investments, beginning of year $     23,334 20,213
Cash and short-term investments, end of year $     21,586 $     23,334 

  

Statement of Cash Flows



For the year ended March 31, 2009
(thousands of dollars)

Note 1 Authority and Purpose
Athabasca University (the “University”) operates under authority of the Post-Secondary Learning 
Act, Statutes of Alberta 2003, chapter P-19.5. It is directed by an appointed Governing Council and 

registered charity and is exempt from the payment of income taxes.

(a) General – GAAP and Use of Estimates

the use of estimates, which may vary from actual results. Such estimates, the potential errors 
in which are, in the administration’s opinion, within reasonable limits of materiality, have 

(b) Revenue Recognition

Government grants are recognized as revenue in the period received or receivable, unless a 
portion of a grant relates to a future period, in which case that portion is deferred and recognized 
in the appropriate future period. 

Revenue received for the provision of goods and services is recognized in the period in which the 
goods are provided or the services rendered. Deferred revenue includes course fees received in 
advance.

Investment income includes interest income and realized and unrealized investment gains and 

income and recognized as revenue in the statement of operations, or deferred, or reported as 
direct increases to net assets, depending on the nature of any external restrictions imposed on 
the investment income. Restricted investment income is recognized as revenue in the year in 
which the related expenses are incurred. Other unrestricted investment income is recognized as 
revenue when earned.

Contributions restricted for purposes other than endowment or the acquisition of capital assets 
are deferred and recognized as revenue in the year in which the related expenses are incurred. 
Contributions restricted for the acquisition of capital assets having limited life are initially 
recorded as deferred capital contributions in the period in which they are received. Deferred 
capital contributions are transferred to unamortized deferred capital contributions when 
expended and are amortized to revenue over the useful lives of the related assets. Contributions 
restricted for the acquisition of non-consumable capital assets (e.g., land) are initially recorded 

Notes to the Financial Statements



as deferred contributions in the period in which they are received and, when expended, are 
recognized as direct increases in net assets. 

Contributions restricted for the development of courses are deferred and amortized to revenue 

Endowed donations, including capitalized investment earnings, are recognized as direct 

earnings which, in accordance with agreements with benefactors or the authority provided by 
Section 76(2) (c) of the Post-Secondary Learning Act, is transferred to investment income when 
the scholarships are paid.

Donations of goods and services that otherwise would have been purchased are recorded at 
fair value when a fair value can be reasonably determined; otherwise, they are recorded at 
nominal value.

Volunteers contribute an indeterminable number of hours to assist the University in carrying out 

(c) Financial Instruments

changes in fair value.

immediately in the statement of operations, and

losses recognized in the statement of operations when the asset is derecognized.

immediately in the statement of operations, and

the statement of operations when the liability is derecognized.

Cash and short-term investments Held-for-trading Fair value

Non-current investments Held-for-trading Fair value

Accounts receivable Loans and receivables Amortized cost



prepaid expenses, deferred course development costs, capital assets, deferred revenue, deferred 

payable, deferred lease inducement, Universities Academic Pension Plan unfunded liability, 
unamortized deferred capital contributions and unamortized course development contributions.

and are subject to normal credit risks. 

(d) Investments

and subsequently remeasured at fair value at each reporting date. Valuations of publicly traded 
securities are based on quoted market bid prices at the close of business on the statement of 

(e) Inventory of Course Materials

Inventory of course materials is valued at the lower of cost and net realizable value. Cost of 
purchased inventory includes the purchase price, shipping and net tax. For internally produced 
inventory, cost also includes direct and indirect overhead.

(f) Copyrights

recorded at a nominal value of one dollar and are included in prepaid expenses.

(g) Deferred Course Development Costs

Costs for the development of special purpose courses sponsored through Curriculum 

is completed.

(h) Capital Assets

Capital asset acquisitions are recorded at cost, except for donated assets, which are recorded at 
fair value. Except for works of art (1) capital assets are amortized on a straight-line basis over the 
estimated useful lives of the assets, as follows:



Years
Buildings 40
Site improvements 10 - 25
Computing equipment and software 3 - 10
Vehicles, furnishings and other equipment 5 - 10
Leasehold improvements lesser of 5 years or lease term
Library materials 10

(1) Works of art purchased by the University are recorded at cost and donated works of art are recorded at fair value. Works of art are not 

held by the University for public exhibition.

University’s participating employees, based on years of service and earnings.

the amount of employer contributions to the plan that are required for the University’s 
employees during the year, based on contribution rates that are expected to provide for 

allocated to the University based on University’s respective percentage of pensionable earnings. 

Long-term Disability and General Illness. 

service and management’s best estimate of salary escalation. Net actuarial gains (losses) are 
recognized immediately.

actual claims paid during the period, the insurer’s cost of administration (net of interest), plus 
the year-over-year change in the estimate for any claims that may have occurred but have not 
been paid.

annually. Rate adjustments are determined based on a combination of the insurer’s manual rate 

   



(j) Deferred Lease Inducement

inducement has been deferred and is being recorded as a reduction of rent expense over the 
term of the lease.

(k) Internally Restricted Net Assets

of Governing Council.

In previous years, the University had accounted for its pension costs related to the Universities 

based on a percentage of pensionable earnings. 

     2008
Statement of Financial Position - Liabilities  

Universities Academic Pension   
  Plan unfunded liability, as previously stated $ -

April 1, 2007 balance   4,840
Change in liability, 2008   (1,270)
Universities Academic Pension   

  Plan unfunded liability, as restated $ 3,570
   
Statement of Operations

Statement of Financial Position - Net Assets  
Unrestricted - Universities Academic Pension 

April 1, 2007 balance     (4,840)
Change in liability, 2008   1,270

Unrestricted - Universities Academic Pension   

   



Cash and investments are recorded at fair value and consist of the following: 

2009 2008
Bank balances(1) $   2,131 $   6,172 
Money market investments(2) 22 22
Investment Fund 59,425 68,480

Less amount recorded as non-current (39,992)  (51,340)

Cash and short-term investments $21,586 $23,334

Non-current investments consist of 
Endowments  $2,029  $1,595 

Deferred capital contributions  27,615 29,771
Internally restricted net assets, non-current portion  6,581 16,285
Non-current investments  $39,992 $51,340

(1) From April 1, 2008, to March 31, 2009, interest was earned based on the daily-tiered closing balance as follows: $0 to $49,999 – no interest, 
$50,000 to $749,999 - prime less 2.25% and $750,000 and over - prime less 1.95%.

(2) Money market investments were purchased at a discount and were rated R-1 or better by the Dominion Bond Rating Service. For the year 
ending March 31, 2009, the average effective yield was nil (2008 – 4.70%). 

market and foreign currency risks refer to the potential adverse consequences of changes in interest 
rates, market value and foreign currency respectively. Credit risk relates to the potential that the 

Investment Policy, the Investment Advisory Group and the University’s external fund manager.

provides the structure and guidelines within which the University’s investment portfolio is to be 

authority for oversight of the University’s investments. 

An investment objective is to ensure that the investments are selected to match the anticipated 

University determines the amounts to be invested in each portfolio. 

within each investment portfolio.



2009 2008

(less than (1 to 5 years) (more than (more than Investment Investment
1 year) 5 years) 5 years) Fund Fund  

     
Cash and short-term $28,305 $            - $            - $          -  $28,305 $33,940
Fixed income  - 11,957 9,475 1,263 22,695 23,996
Equities
Canadian  - 1,132 2,180 294 3,606 4,371
U.S.  - 761 2,000  263 3,024 3,680
International  - 432 1,203 160 1,795 2,493

  Fund $28,305  $14,282 $14,858  $1,980  $59,425 $68,480

In accordance with the Investment Policy, the entire short-term portfolio was invested in readily 
liquid Canadian securities or in cash. 

securities, which is within the prescribed range of 75 to 100%, while 16 per cent (2008 – 15 per cent) 
was invested in equities, which is within the prescribed range of up to 25 per cent.

Sixty-four per cent (2008 – 57 per cent) of the long-term and endowment portfolios were invested

per cent (2008 – 43 per cent) were invested in equities, which is within the prescribed range of up 
to 50 per cent.

index, and U.S. and International equities are limited to shares and pooled funds listed and traded on 
recognized stock market exchanges.

Fund, a U.S. Equity Fund and an Overseas Equity Fund.

As at March 31, 2009, 74 per cent of the cash and short-term investments in the Canadian Money 

guaranteed by the federal government or a provincial government and the remainder were issued by 
corporations across a variety of sectors. 

Advisory Group, all bonds and debentures are rated BBB or higher, as measured by the Dominion 
Bond Rating Service (DBRS). A primary strategy used by the external fund manager to address risks 

also manages risks by varying the percentage of bonds and debentures issued by corporations as 
compared to those issued or guaranteed by the federal government or a provincial government. As 
of March 31, 2009, for example, 40 per cent  of this fund was  invested in bonds, debentures and 
mortgages issued or guaranteed by the federal government or a provincial government, and the 
remainder was invested in bonds and debentures issued by corporations, primarily banks and other 



Fund, 17 per cent of the U.S. Equity Fund and 11 per cent of the Overseas Equity Fund. More moderate 
concentrations of equities include the energy, industrials, consumer staples and health care sectors. 

2009 2008
Canadian Money Market Fund 3.1% 4.7%
Bond Fund 3.0% 4.6%
Canadian Equity Fund -32.8% -2.2%
United States Equity Fund -25.2% -15.8%
Overseas Equity Fund -33.1% -14.3%

2009 2008
Balance, beginning of year  $141 $211
Amount amortized during year  (70) (70)

Balance, end of year  $71 $141

2009 2008
Accumulated Net Book   Accumulated Net Book

Cost (1) Amortization Value Cost Amortization Value
      

Land  $   1,565 $            - $   1,565 $   1,565  $            - $   1,565 
Buildings and site 
improvements  30,219 16,732 13,487  27,212  15,935  11,277 
Leasehold improvements  3,193 1,532 1,661 3,400  1,671  1,729 
Furnishings, equipment 
   and software 22,307 15,189 7,118  20,016  14,385 5,631
Library materials  5,761  4,734 1,027 5,585 4,590 995
Works of art  668  - 668 645 - 645

 $63,713  $38,187 $25,526  $58,423  $36,581  21,842   
Unamortized deferred capital

contributions related to
capital assets (Note 11) (12,454)     (10,206)  

Investment in capital assets $13,072   $11,636

(1) Beginning August 1, 2006, for a term of 99 years, the University has leased certain lands (Lot 3 and 4, Block 8, Plan 0623053, to the north of and 

software $0 (2008 - $677) and buildings $3,519 (2008 -$512).



2009 2008

Administrative Leave Plan  $1,765 $1,615

Salaries and wages 2,302 3,422
Vacation pay 2,681 2,427
Professional development funds 2,383 2,150

Deferred contributions represent unspent externally restricted grants and donations. Changes in the 
deferred contributions balances are as follows: 

   

2009 2008
Balance, beginning of year $4,545 $2,943

Contributions received
Grants 5,294 2,969
Donations (Note 15)  439 1,007
Other  157 -

Amount recognized as revenue
Grants (3,915) (1,905)
Donations (Note 15) (506) (340)

Balance, end of year $5,940 $4,545
   

Access to the Future Fund  $2,536 $2,330
Infrastructure Maintenance Program  585 -
Enrolment Planning Envelope  419 439
Other ministries, agencies or foundations  121 189

Sponsored research projects 1,589 1,587
Special projects 518  -
Student awards 172  -

$5,940 $4,545



inducement has been deferred and is being applied as a reduction of rent expense over the term of the 
lease as follows: 

2009 2008
2009  - 117
2010  117 117
2011  29 29

Less: current portion                                                                                                                      (117)                (117)  

Long-term portion of deferred lease inducement  $29 $146

Deferred capital contributions represent capital funding received from external sources that remain 
unspent at March 31. Changes in the deferred capital contributions balances are as follows: 

2009 2008
Balance, beginning of year  $29,771 $            -
Grant received  - 30,000
Interest earned (Note 14) (1)  851 283

925 30,412

Balance, end of year  $27,615 $29,771

    

2009 2008
Capital Course Capital Course

Development  Development
    

Balance, beginning of year  $10,206 $141  $11,441 $211

contributions (Note 10)  3,081 - 641  -
 13,287 141 12,082 211

Amortized to revenue (833) (70)              (1,876)                           (70)

Balance, end of year  $12,454  $71  $10,206 $141
     



Endowments consist of externally restricted donations, the principal of which is required to be 
maintained intact. 

2009 2008
Endowments     

Capital Capitalized Expendable    

Balance, beginning of year $1,439 $  156 $         - $1,595 $1,560
Donations received (Note 15) 630  -  -  630 -
Awards  -  -                    (11)              (11)                    (47)

   restricted net assets  -  -  -  - 47

   unrestricted net assets (1)  - 51                   (236)            (185) 35   

Balance, end of year $2,069  $  207 $  $2,029 $1,595

by future investment income. Includes investment earnings (loss) of ($189) (2008 - $63).

Internally restricted net assets represent amounts set aside by Athabasca University Governing 

purposes without the approval of the Governing Council. 

Balance,   Balance,
beginning Net Net end

of year expenditures transfers of year
Operating      
   New program development  $7,254  $(990)  $(6,075) $189
  Bridging to retirement  1,470  (494)  - 976
  Future student awards  1,714  - (162) 1,552
  Future claims reserve  460  171  - 631

 10,898  (1,313) (6,237) 3,348
     

Capital      
  Investment in systems development (1) 8,118  (3,441)  1,525 6,202 
  Infrastructure 513  -  (513) 0

 8,631 (3,441)  1,012 6,202
     

(1) Net expenditures include $956 materials and purchased services of a non capital nature.

(247)



2009 2008
Investment income (loss) from
       Operating bank accounts  $       124 $       351 
       Investment fund (1,937) 315
       Marketable securties  - 240
       Other  12 101

(2,463) $       661 

   

Note 15 Donations            
Donations were recognized as revenue during the year as follows: 

2009 2008
Cash(1) In-kind(2)

Donations received  $1,108  $    683  $1,791 $1,340
Net transfers to deferred contributions (3) (Note 8)  (67)  -  $(67) 667 

   
(1) Includes shares contributed with a fair value of $297, converted to cash, for a research related project. 

(2) In-kind donations of $683 (2008 - $309) consisted of professional services received during the year.

(3)  Donations received subject to external restrictions: $439 (2008 - $1,007) less $506 (2008 - $340) recognized as revenue.



Note 16 Budget

Council on March 30, 2008, is presented together with actual revenue and expenses for the year. 

Revenue  
Province of Alberta grants  $   38,537 $ 37,485 
Undergraduate student fees  39,070 42,149
Graduate student fees  15,138 16,824
Sales of goods and services  12,444 13,730
Research and other grants  1,231 1,004
Donations  1,228 3,500
Amortization of unamortized deferred capital contributions  833 1,007
Other  121 679
Amortization of deferred course development contributions  70  - 
Investment income (loss) (2,463) 2,275

   106,209 118,653   

Expenses

Fees and purchased services  15,718 19,112
Materials and supplies  9,861 10,742
Communication and travel  7,600 7,052
Amortization of capital assets  2,907 3,842
Facilities rental  1,864 1,695
Scholarships  1,302 580
Insurance, utilities and taxes  880 715
Amortization of deferred course development costs  70  - 
Loss (gain) on disposal of capital assets                                                                            (15)  -   

117,723 125,107

$(11,514) $ (6,454)

amount $16,500 is anticipated to be expended in 2010 and the remainder in 2011.  Funding for this 
project was provided from a Province of Alberta capital grant and is included in deferred capital 
contributions (Note 10).

equipment, with the following minimum annual payments:

2010 $   1,287
2011 $   1,442
2012 $   1,423
2013 $      679



between the University and the Province of Alberta are summarized below.

2009 2008
Operating grant $33,826 $30,512
Enrolment Planning Envelope  3,244 3,407
Infrastructure maintenance 919 142
Access to the Future Fund (1)  1,200  -
Other  1,576 447

 40,765 34,508
Capital grant - 30,000

Change in deferred contributions and 
       other accruals from provincial sources                                                                             (2,228)           (30,297)

Province of Alberta grants revenue recognized  $38,537 $34,211

(1) In 2008 a receivable of $1,200 is included in the change amount of $ (30,297).

At March 31, 2009, the University had accounts receivable from the Province of Alberta of $1,451 
(2008 - $2,171) and from the University of Lethbridge of $459 (2008- $559). 

for these courses amounted to $1,272 (2008 - $1,393).

During the year, the University conducted certain other business transactions with other universities 

were entered into on the same business terms as those with non-related parties and are recorded at 
fair value amounts. 

Pension Plans

plans that provide pensions for the University’s participating employees based on years of service and 
earnings.

actuarial valuation of the PSPP was carried out as at December 31, 2005 and was then extrapolated to 

University’s actuarially determined contributions of $897 (2008 - $851).  

December 31, 2006 and was then extrapolated to December 31, 2008. A further extrapolation was 



based on its plan members’ percentage of pensionable earnings, is estimated to be $28,420 at March 

$3,570) and deferred $24,090 (2008 - $8,450) of unamortized experience losses as prescribed by the 

as follows:
2009 2008

       Discount rate 6.70% 6.70%
       Average compensation increase 6.00% 6.00%

Discount rate 6.70% 6.70%
       Average compensation increase 6.00% 6.00%

1.25 per cent (2007 – 1.25 per cent) of salaries by the Province of Alberta.  Employees and employers 
equally share the balance of the contributions of 1.74 per cent (2007 – 2.28 per cent) of salaries 

salaries shared equally between employees and employers until December 31, 2021.  

2009 2008
Discount rate and rate of return
       Administrative Leave Plan 7.70% 5.50%

Rate of compensation increase
       First year 7.00% 7.00%
       Subsequent years 5.00% 7.00%
Average remaining service period of active employees
       Administrative Leave Plan 8 9 years

Retirement age 62 62 years



Extended Health and Dental Care Plans

in the University’s statement of operations. Employer premiums paid to Alberta Blue Cross of $2,461 
(2008 - $2,032) are recorded as an expense in the University’s statement of operations.

2009  2008
Base Cash Non-cash    

Salary(1) (2) (3)

Governing Council(4)      
Chair of Governing Council       -     -    - - -
Governing Council members       -     -     -  - -

      

President 341 29 45 415 416
Vice-presidents     

Academic  222 14 26 262 238
Advancement  214 14 26  254 240   
Finance and Administration  205 11 26  242 233

Associate Vice-presidents    
Academic  170     - 26  196 159
Research  176     - 26 202 192

      Increase in Administrative   
Leave Plan accruals(5) (6)       
President 79 98
Vice-presidents     

Academic  41 51
Advancement 38 41
Finance and Administration 38 65

Associate Vice-presidents   
Academic 21 15
Research -  - 

(1) Base salary is pensionable and includes pay for vacation time taken. 

care, dental, vision, group life insurance, accidental death and dismemberment insurance, and long- and short-term disability plans. In addition, non-cash 

(5) Administrative Leave Plan accrual amounts include the current service cost, the related net actuarial gains or losses and adjustments for past service 
accrued at current salary rates.

      

$ $ $ $ $


